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Legal Update
Issuance of Bonds on the International Market

+*¢» Characteristics: What is International Bond?
Nature: a foreign loan
Currency: foreign currency (e.g. USD, KRW, JPY...)
Par value: depends on the regulations of issuing market

Listing (if applicable): on a Stock Exchange of the issuing market

+* Conditions for issuance of International Bonds

The issuer: joint stock company (“JSC”) / limited liability company (“LLC”)

The conditions for issuance of foreign issuing market: must be satisfied

Approval: the bonds issuance plan is approved by the competent authorities:

- Members’ Council (“MC”) of a LLC;

- General Meeting of Shareholders (“GMS”) of a JSC; and

- State Securities Commission (“SSC”) if the issuer is a JSC.

The SBV’s confirmation 1: on the limit for issuance

The SBV’s confirmation 2: on registration for issuance

The purpose of issuance of International Bonds:

- to implement the business plan or projects of the issuer or any company to which the
issuer makes a direct capital contribution; and/ or

- torestructuretheforeign debtsincurred by theissuerwithoutincreasing the loan expense

+¢* Major conditions/required provisions for an international bonds
subscription transaction
Audit: Audited financial statements of the issuer for the latest 03 years

Internal Approval: Meeting minutes and resolutions of MC/GMS describing approval with

15
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the contents of transaction such as the bond issuance plan
Approval of Authorities: SSC’s approval, the SBV’s confirmation
Rating: Rating confirmation letter regarding the bonds from a rating service company

Satisfaction condition regarding foreign stock exchange market: Written notification of
issuance of bonds to the relevant stock exchange

+* Restriction
Use of proceeds: not to use for restructuring the domestic loans
Security method:
- Not to use land use rights as a security asset;

- Listed shares shall not registered as a security method by the VSD (Vietnam Securities

Depository)
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The content and opinions expressed within Shin & Kim’s newsletter are provided for general
informational purposes only and should not be considered as rendering of legal advice for

any specific matter.
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