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Regarding economics and financial matters, according to a report by the United Nations Economic
Commission for Latin America and the Caribbean published in July, the Brazilian economy is projected
to grow 4.0% in 2011. Analysts in August have adjusted growth projections downward to 3.84%. The
IBOVESPA fell from 58,535 on August 1 to 52,440 on August 22 due to global economic concerns, the
downgrade by Standard & Poor’s of the United States’ debt rating and continuing concerns regarding
inflation. Regarding inflation, in July the Central Bank of Brazil raised the reference interest rate to
12.50%. The Real rose to its strongest level against the US Dollar in July in 12 years, triggering Central
Bank intervention. In July the Brazilian government announced the implementation of a financial trans-
actions tax of 1% on short US Dollar positions in the futures market to prevent currency speculation.

Under the regulations, the government has the discretion to raise the tax to 25%.
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Regarding legal matters, according to a report from Brazilian law firm Tozzini Freire, a new legal entity,
the “empresa individual de responsibilidade” will be introduced in Brazil in January 2012. This new en-
tity is essentially a single member limited liability company which is being introduced for the first time

in South America. Other legal developments include:

(i) elimination of withholding tax in certain circumstances on income realized by foreign investors in
connection with investments in bonds and securities that are issued to finance infrastructure and
R&D projects;

(i) amendments to the Corporate Law that (a) make the debenture issuance process easier; (b) permit
the use of electronic records for general shareholders’ meetings of publicly held companies; (c)
eliminate the requirement that all board members of a company be shareholders; and

(ii1)) a special regime for public procurement proceedings related to FIFA 2014 World Cup and 2016
Olympic Games which will expedite bidding processes and is expected to create new business

opportunities.
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