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(Nestec S.A. v. Dualit Ltd ZHz)

Dualit, a Small British Company, Wins the Patent Lawsuit Against Nestec
(Nestec S.A. v. Dualit Ltd)

Nestlé, a Swiss food company, has been holding unrivaled position in capsule coffee markets since its subsidiary Nespresso
released a capsule coffee machine named after its own brand. Dualit, a small manufacturer in the U.K., is selling coffee capsules
that could be used in the capsule coffee machine of Nestl¢ at a lower price, and Nestlé insisted that Dualit infringed its patent,
bringing a patent infringement lawsuit at the U.K. High Court. The patent involved is about the system that includes the
coffee capsule and extracting device, more specifically, the capsule coffee machine and coffee capsule that “are separate but
conceptually connected to each other.” The High Court in the U K. ruled the patent of Nestlé in Europe and U K. on the coffee
capsule extracting system to be invalid on April 22, 2013, and it added that even if the patent was valid, Dualit’s selling of NX
Café Cap capsules applicable to Nestlé Nespresso coffee machine was not a patent infringement according to the patent law.
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Changes in the Middle Class in Europe After the Financial Crisis

The middle class plays a key role in consumer markets, and it is also the most important target market to companies. Especially
in advanced countries where the income level is relatively high, the middle class is the very basis for the world consumer
market. Although developed countries have faced difficulties due to low growth rates and financial problems since the financial
crisis, it is expected that the economies of developed countries will account for the two thirds of the world economy and half
of the import markets by 2020. In fact, the middle class accounts for more than 50 percents when it comes to consumption in
advanced countries. Advanced countries in Europe, however, are still struggling to get over the aftereffect of the financial crisis,
and their sluggish businesses affect even the middle class, the leading power in the world consumer market. As for the ‘squeezed
middle’ phenomenon among the middle class in advanced countries, changes in the technology and industrial structure and
increase of trading with emerging countries are commonly discussed as the major causes, but low economic growth rates and
high unemployment rates after the financial crisis are indeed the direct causes. Since wages account for the large percentage
of incomes among the middle class, they are vulnerable to economic crises. The contraction of the middle class in advanced
countries, focusing on those in Europe, is outstandingly influential even in the Korean economy with a high level of export
dependency. Hence, this study aims to examine the percentage and consumption of the middle class in major advanced countries
and predict future changes up to 2020.
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