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EU’s merger regulation

Mergers are examined at the European level in order to prevent some mergers which may reduce competition in
a market and harm consumers through higher prices and reduced choice. The 1989 Merger Regulation gave the
commission sole control over all major cross-border mergers. It has been amended in 1997 and 2004 and it is
applicable to all concentrations with an EU dimension. A concentration acquires an “EU dimension” where the
combined aggregate worldwide turnover of all the undertakings concerned is more than 5 billion euros and the
aggregate turnover in the EU of each of at least two of the undertakings concerned is more than 250 million euros,
unless each of the undertakings concerned generates more than two thirds of its aggregate EU-wide turnover within a
single EU country. The Commission has powers to initiate proceedings, to carry out investigations and to impose fines.
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1 Council Regulation (EEC) No. 4064/89 on the control of concentrations
between undertakings, OJ L 395/1 (1989, 12. 30.) amended by Council
Regulation (EC) No. 1310/97 of June 30, 1997 and Council Regulation (EC)
No. 139/2004 of January 20, 2004
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